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Paper- III ) on “Elements of Cost” on 31/03/2023 at 10.00 am, Students should
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B. Com-III- Sem- VI

Advanced Accountancy Paper - I11

Unit Test -1

Module - I - Elements of Cost

Problems

Problem 1. A factory produces a standard product. Tie following information is given to

you-

Unit ofﬁnishch product

In hand at the beginning of period 2000 (value Rs. 32000)
In hand at the end of the period 4000

Produced during the year 20000

Opening stock of Raw material

Purchases of RM

Closing stock of RM

Direct wages

Other direct expenses

Factory overhead
Office overhead

Selling and dist;ibution overhead

Rs,

Rs

Rs.

Rs
Rs

f

20000
. 170000
8000
. 40000
. 20000

100% of direct labour
10% of work cost

Rs.2 per unit sold

Also find out the selling price per unit on the basis that profit mark up is uniformly

made to yield a profit of 20% of the selling price. There was no work in progress at the

beginning and end of the period.

You are required to prepare a cost sheet in respect of the above showing-

A. Cost of production per unit

B. Profit per unit

Solution -

Statement of Cost sheet

(Output -20000 units ) &
Particulars Rs. Rs. Per
Unit
Opening stock of Raw material 20000 | 1.00
Add- Purchases of Raw material 170000 | 8.50 -
Less — Closing stock of RM ' _| (8000) | (0.40).
Raw Material Consumed | 182000 | 9.10.
Add- Direct wages 40000 [ 2.00.
Other direct expenses 20000 | 1.00

@ Scanned with OKEN Scanner



Prime Cost | 242000 | 12,10
Add- Work/ factory overheads
100% of Direct labour 40000 | 2.00 -
Work or Factory cost | 282000 14.10 | €
Add- Office or Administrative overheads
(10% on Work Cost - 1316007" 2329 28200 | 1.41 .
Cost of Production | 310200 [ 15.51 &
Add- Opening stock of Finished Goods (2000 32000 -
units )
Less- Closing stock of Finished Goods (4000 | (62040) -
units * cost of production per 15.51)
Cost of Goods Sold | 280160 | 15.56 -
Add- Selling and Distribution overheads
Unit sold 18000* Rs. 2 Per. Unit 36000 | 2.00- g
Total cost / Cost of sale (80%) | 316160 | 17.56°
Profit (20%)(WN-2) | 79040 | 4.39.
Sales (100%) | 395200 | 21.95.
Working note 1
No of units sold —
Opening stock of Finished Goods Units 2000
Add- No of units produced 20000
22000
Less- Closing stock of Finished Goods 4000
No of Units sold 18000

(Cost of goods sold per unit = Rs. 280160/ no of units sold -18000= Rs. 15.56/ unit)

Working Note — 2

Profit

80% = 316160
20%="7
= 316160*20/80 = 79040 Profit in Rs.
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