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Vivekanand College, Kolhapur (Empowered Autonomous)
B. Com. III, Sem- V
Division- B & C
Advanced Accountancy- I
Unit Test (Insurance Claim- Loss of Stock Policy)
(Date-06" October, 2023)

Question - A fire occurred in business premises of XYZ Mfg. Company on 15" Oct, 2020.

Stock on 1-1-2019 Rs. 1,36,000
Stock on 31-12-2019 Rs. 1.20,000
Purchases from 1-1-2019 to 31-12-2019 Rs. 4.88,000
Purchases from 1-1-2020 to 14-10-2020 Rs. 5.88.000
Sales from 1-1-2020 to 14-10-2020 Rs. 6.00,000
Sales from 1-1-2019 to 31-12-2019 Rs. 7,20,000

Rs. 72,000.

Stock salvaged

Amount of policy

There was an average clause in the policy.
Find out the amount of claim to be lodged with Insurance Company. [08]

Rs. 2,52,000.

Solution -
(‘ Trading A/c
Dr. For the year ending 31-12-2019 Cr.
| Particulars Rs. | Particulars Rs.
To opening stock 136,000 | By sales 7,20,000
To purchases 488.000 | By Closing stock 120,000
To Gross profit (B/F) 2,16,000
8.40,000 8.40,000
Step - II
Gross profit
Gross profit rate = x 100
Sales 216000/ 720,000 = 30%
Memorandum Trading A/e
Dr. For the period 1-1-2020 to 14/15-10-2020 Cr.
Particulars Rs. Particulars Rs.
¢ To opening stock 120,000 | By sales 600,000
To purchases 588000 | By Closing stock (b/f) 288,000
To Gross profit (30% on 80,000) 180000 | (Stock on the date of fire )
8.88.000 8.88,000
Step — IV-
Statement of claim lodged with insurance company
Stock on the date of fire 288000
Less- Stock salvaged 72000
Loss of stock 216000
Step- V-
Average clause-
Amount policy
Claim = Loss of stock
stock on the date of fire
252000
= - x 216000
288000

Claim = 189000
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