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B. Com. 111, Sem- VI Cekans
Advanced Accountancy- 11 /:3 : \fcg;_\
Open Book Test — Ratio Analysis ,5 fo'/c’bt% ‘% j
Date ~ 10/02/2026 -‘vf;_"\ @ Q" -c‘.:‘:f
Question Paper | A {\-,_.,w"‘
Problem <lollowing is the Financial Statements of Ratan Ltd. for the year 2022. ‘%mmﬁ o’
Balance Sheet As on 31% March 2012
| ~ Liabilities 2, ~Assets z. '
| 7% Preference Share Capital 4,00,000 | Building 12,00,000 |
. Equity Share Capital 16.00,000 | Plant and Machinery 8.00,000 |
_General Reserve | 18,00,000 | Furniture 4,00,000
Retained T-fanﬁng 50,000 | Patent 1,00,000
6% debenture 2.00,000 | Cash 4,40,000
Loan(Longterm) | 160,000 | Bank . 2.60,000
8% bonds ¥ ok _40.000 | Investment (Short term) 3.,60,000 |
. Creditors 1,20,000 | Debtors 2,30,000 |
Bills Payable 40,000 | Bills Receivable 1,60,000
| Bank Overdraft 40,000 | Stock 6,00,000
| Outstanding Exp. 40,000 | Prepaid Expenses 240,000
Proposed Dividend 1.00,000
45,90,000 45,90,000
Profit and Loss A/C for the year ended 31" March 2022
Particulars
Sales 48,00,000
Less- Cost of Goods Sold | 32,00,000
Gross Profit | 16,00,000
Expenses 14.,00,000
Net Profit | 2.00,000

You are Require to compute the following ratios-

Current Ratio, Acid Test Ratio, G/P Ratio, N/P Ratio, Return on Proprietors Fund Ratio, Debt

to Equity Ratio, Fixed Asset Turnover Ratio, Current Asset to Proprietors Fund Ratio, Total

Asset Turnover Ratio, Operating Ratio, Return on Capital Employed Ratio, Debtor Turnover

Ratio, Stock Turnover, Working Capital turnover Ratio, Proprietary Ratio.

Solution -

I. Current Ratio

= CA/CL

= 1045000/170000

=6.14:1
cid Test Ratio = Quick Assets / Quick Liabilities

= CA- Stock ~ Prepaid Exp. / CL — Bank OD
=1045000-300000-20000 / 170000-20000

= 725000/150000
=4.83:1

3. G/P Ratio

=GP/ Sales * 100
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SO0000 2400000 100
33 33%
v 4 Net Profit Ratio NP/ Sales “100
100000/ 2400000* 100
4 16% {
LS Return on Proprictors Fund Ratio = NI after Tax/ Proprietors fund* 1005
100000/1925000* (0
5.19%
Proprictors Funds = Eq. Shares + 7% prf. Shares + GR + Return Earning
= 8000004 2000004+900000425000
= 1925000
s OBebt Equity Ratio = Debt / Lquity
370000/1925000
= 0,19
7. Fixed Asset Turnover Ratio = Net Sales / Fixed Assels
= 2400000/1250000
=192 Times or 2 Times
8. Current Assets to Proprictors fund ratio = CA/ Proprietors fund ratio
= 1045000/ 1925000
=0.54
9. Total Assets turnover Ratio = Net sales / Total Assets
=2400000/2295000
=1L04 or | Time
10. Operating Ratio = Cost of Goods Sold + Operating Exp / Net sales *100
= 1600000 + 700000/2400000% 100
=95.83%
\)J./l(eiu rn on Capital Employed Ratio = N/P before int. and tax / Capital
Employed *100
Capital Employed Eq Shares + 7% prf. Shares + GR + Return Earning +
" Debentures + Loan + 8 % Bonds

= 2125000
= 100000/2125000%100
A =4.70%
\_/lszreblor Turnover Ratio = Net Credll Sales / Average Receivable
= 24,00,000/1,95,000

- =12.31 =12 times

\/ﬁﬁk Turnover Ratio = Cost of Goods Sold / Aver age Stock
=16,00,000/ 3,00,000
=533 =5 times
14. Working Capital turnover Ratio = Net sales / Wor King Capital
Working Capilal =CA-CL
= 1045000170000

=8,75,000
Working Capital turnover Ratio= 24,00.000 / 8.75.000
=2.74 = 3 times
\_J_Sd"f'oprielary Ratio.= Shareholders fund / total assets
= 1925000/ 2295000
= 0.84
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