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Momes
books of accounts are closed on 31st Dec. each year. The fire occurred in the premises of the

business on 1.7.2018. The record saved disclosed the following information.

Sales during the year ended 30.6.2018 7.20,000
Sales duning the year ended 31.12.2017 6.00.000
Sales from 1.7.2018 to 30.9.2018 30,000
Sales in the corresponding period from

1.07.2017 10 30.9.2017 1,80,000
Standing charges for the year ending 31.12.17 36,000
Net profit for the year ending 31.12.2017 24,000
Peniod of Indemnity 3 months.

In has been ascertained that the business has consistently an increase of 25% in sales in the
months preceding the fire over corresponding period of the previous year.

Calculate the amount of claim.

1- Short Sales
Sales in the previous year for a period corresponding to the indemnity period 1,80,000
1.07.2017 10 30.9.2017 (Standard Sales )
Add - Increase in sales of previous year 45.000
2,25,000
Less: Actual sales during indemnity period 30.000
1.7.2018 10 30.9.2018
Short sales 1,95,000
2. Gross Profit Rate:
Net Profit of Previous year + Insured standing charges
Gross Profit Rate = - x 100
Sales during the previous accounting year
24000+ 36,000
= x100
6,00,000
- 10 %
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Indemnity Ratio =

63,000
- x100
7,20,000 + 180000

nre” =7%
«0ss of profit / Amount of claim
Amount of claim = Short sales x lower of above two ratio

= 195000 x 7%

= 13650

OR
After considering Average Clouse
When Amount of policy is less than GP on annual sales
GP on annual sales = 10% x 9.00,000
= 90,000
Loss of profit = Short sales x GP Ratio
=195000 x 10%
= 19,500
Amount of policy

. : PET 51 x .2 ‘f" .
Sales of 12 months immediately preceding the date of fire (Annual F
/
v

Amount of ¢claim =

-~ e —_—— S T TNETTEN

X loss of profit
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